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Telecoms
Iliad | Buy | FV EUR145 vs 150
Upside potential… after H1
In this note we provide a preview of Iliad’s H1 results. We believe one should not pay over attention to mobile net adds
in Q2, and H1 financials should not provide much surprises, but we still see significant upside potential in France from
H2 2019 onwards.
Click here to download

Media
Vivendi | Neutral | FV EUR22.5
Canal+ to distribute Netflix
According to Le Figaro, Canal+ and Netflix are finalizing discussions with the objective of a distribution partnership. The
negotiations, which are well advanced, could be concluded in the coming weeks, le Figaro reports. Netflix should be
available as an additional option. However, it cannot be ruled out that Canal+ may offer coupled packages that are
financially more advantageous for consumers, according to the newspaper. Netflix, which has more than 5 million
subscribers in France, could accelerate the recruitment of new subscribers thanks to this partnership. This is a way of
further strengthening its position in the heart of French households before the arrival in the coming months of powerful
competitors such as Disney+ and Apple TV+. Today, Netflix is distributed on all operators’ boxes.
BG view: From Canal+’ standpoint, such a partnership could appear as the kiss of death, partnering with their biggest
competitor. We view it rather as pragmatic coopetition, as Canal+’ proposition must rely on a mix of original programs
and partnerships with other major pay TV providers, such as OCS or beIN Sports. Indeed, French Pay TV’s industry suffers
from too much fragmentation. It remains to be seen how the combined offer will be built, in order to favour upsell and
customer loyalty rather than cannibalisation on Canal+’ own channels. We remain rather confident, as Canal+ now has
extensive experience in building such bundles.

3Q 2019 TECH Top Picks
ASM INTERNATIONAL (Buy, FV EUR80), SAP (Buy, FV EUR153), SOPRA STERIA GROUP (Buy, FV EUR158)
For more information:

Thomas Coudry

Olivier Pauchaut

Eric Lemarié

Managing Director | Telecoms & Media

Managing Director | Financials & Fintech

Smart Industries

tcoudry@bryangarnier.com

opauchaut@bryangarnier.com

elemarie@bryangarnier.com

+33 1 70 36 57 04

+33 1 56 68 75 49

+33 1 70 36 57 17

Gregory Ramirez

Xavier Regnard

David Vignon

Software & IT Services

Smart Industries

Software

gramirez@bryangarnier.com

xregnard@bryangarnier.com

dvignon@bryangarnier.com

+33 1 56 68 75 91

+33 1 56 68 75 06

+33 1 56 68 75 92

Frédéric Yoboué
Semiconductors
fyoboue@bryangarnier.com
+33 1 56 68 75 54

Disclaimer:
Bryan Garnier & Co Limited, registered in England Number 03034095 with registered office: 110 Bishopsgate, London EC2N 4AY, United Kingdom and its MIFID branch
registered in France Number 452 605 512 with registered office: 26, Avenue des Champs Elysées 75008 Paris, France. Bryan Garnier & Co Limited is authorised and regulated
by the Financial Conduct Authority (Firm Reference Number 178733) and is a member of the London Stock Exchange.
This Report may not be reproduced, distributed or published by you for any purpose except with the Firms' prior written permission. The Firm reserves all rights in relation
to this Report.
Past performance information contained in this Report is not an indication of future performance. The information in this report has not been audited or verified by an
independent party and should not be seen as an indication of returns which might be received by investors. Similarly, where projections, forecasts, targeted or illustrative
returns or related statements or expressions of opinion are given ("Forward Looking Information") they should not be regarded as a guarantee, prediction or definitive
statement of fact or probability. Actual events and circumstances are difficult or impossible to predict and will differ from assumptions. A number of factors, in addition to
the risk factors stated in this Report, could cause actual results to differ materially from those in any Forward Looking Information.
Important information - This report may contain "Independent" and "Corporate/Non-independent" research reports.
Unless stated otherwise, documents in this report are classified under the FCA Handbook as being investment research (independent research). Bryan Garnier & Co Limited
has in place the measures and arrangements required for investment research as set out in the FCA’s Conduct of Business Sourcebook.
Independent investment research reports:
Independent investment research reports are prepared by Bryan Garnier & Co Limited and are distributed only to clients of Bryan Garnier & Co Limited (the "Firm"). Bryan
Garnier & Co Limited is authorised and regulated by the Financial Conduct Authority ("FCA") and is a member of the London Stock Exchange.
These reports are provided for information purposes only and do not constitute an offer, or a solicitation of an offer, to buy or sell relevant securities, including securities
mentioned in this Report and options, warrants or rights to or interests in any such securities. These reports are for general circulation to clients of the Firm and as such
are not, and should not be construed as, investment advice or a personal recommendation. No account is taken of the investment objectives, financial situation or particular
needs of any person. The information and opinions contained in these reports have been compiled from and are based upon generally available information which the Firm
believes to be reliable but the accuracy of which cannot be guaranteed. All components and estimates given are statements of the Firm, or an associated company's, opinion
only and no express representation or warranty is given or should be implied from such statements. All opinions expressed in these reports are subject to change without
notice. To the fullest extent permitted by law neither the Firm nor any associated company accept any liability whatsoever for any direct or consequential loss arising from
the use of these reports. Information may be available to the Firm and/or associated companies which is not reflected in these reports. The Firm or an associated company
may have a consulting relationship with a company which is the subject of these reports.
Corporate or Non-Independent investment research reports:
Non-independent research reports are prepared by Bryan Garnier & Co Limited and are being distributed only to clients of Bryan Garnier & Co Limited (the "Firm"). Bryan
Garnier & Co Limited is authorised and regulated by the Financial Conduct Authority ("FCA") and is a member of the London Stock Exchange.
These reports have been sent to you for marketing purposes only and are non-independent research within the meaning of the FCA rules. These reports are not being held
out as an objective or independent explanation of the matters contained in them and should not be treated as such. These reports have not been prepared in accordance
with the legal requirements designed to promote the independence of investment research. The Firm is not subject to any prohibition on dealing ahead of the dissemination
of investment research.
These reports usually focus on emerging European growth companies. The contents of these reports as well as the other research documents on emerging growth stocks do
not contain the Firm’s usual stock ratings. The intrinsic value analysis is presented to provide a framework for stock valuation and discussion, and represents an estimated
value on the date of publishing, which may be subject to change without notice.
The Firm's rationale for not having ratings on the stock includes the fact that such stock may have limited market capitalisation and liquidity and while the Firm may express
an opinion on the near-term movement of the stock, what action investors should take depends on many factors, including liquidity/risk tolerance, holdings timeframe and
investment philosophy. Emerging companies evolve rapidly with a continuous flow of information that can significantly impact the company and in the Firm's opinion this
cannot be reflected by a periodic rating. Additionally, the Firm may have an advisory relationship with the company which is the subject of these reports, including for the
production of sponsored research, and may expect to receive or intend to seek compensation for investment banking services from that company in the six months following
the date of these reports.
To the fullest extent permitted by law, the Firm does not accept any liability whatsoever for any direct or consequential loss arising from any use of the information
contained in these reports. Information may be available to the Firm which is not reflected in these reports. They are provided for information purposes only and do not
constitute an offer or solicitation to buy or sell any of the securities discussed in them. These reports are for general circulation to clients of the Firm and as such are not,
and should not be construed as, investment advice or a personal recommendation. No account is taken of the investment objectives, financial situation or particular needs
of any person.
Disclosures specific to clients in the United Kingdom
This Report has not been approved by Bryan Garnier & Co Limited for the purposes of section 21 of the Financial Services and Markets Act 2000 because it is being distributed
in the United Kingdom only to persons who have been classified by Bryan Garnier & Co Limited as professional clients or eligible counterparties. Any recipient who is not
such a person should return the Report to Bryan Garnier & Co Limited immediately and should not rely on it for any purposes whatsoever.
Notice to US investors
This research report (the "Report") was prepared by Bryan Garnier & Co Limited for information purposes only. The Report is intended for distribution in the United States
to "Major US Institutional Investors" as defined in SEC Rule 15a-6 and may not be furnished to any other person in the United States. Each Major US Institutional Investor
which receives a copy of this Report by its acceptance hereof represents and agrees that it shall not distribute or provide this Report to any other person. Any US person

that desires to effect transactions in any security discussed in this Report should call or write to our US affiliated broker, Bryan Garnier Securities, LLC. 750 Lexington
Avenue, New York NY 10022. Telephone: 1-212-337-7000.
This Report is based on information obtained from sources that Bryan Garnier & Co. Ltd. believes to be reliable and, to the best of its knowledge, contains no misleading,
untrue or false statements but which it has not independently verified. Neither Bryan Garnier & Co. Ltd. and/or Bryan Garnier Securities LLC make no guarantee,
representation or warranty as to its accuracy or completeness. Expressions of opinion herein are subject to change without notice. This Report is not an offer to buy or sell
any security.
Bryan Garnier Securities, LLC and/or its affiliate, Bryan Garnier & Co Limited may own more than 1% of the securities of the company(ies) which is (are) the subject matter
of this Report, may act as a market maker in the securities of the company(ies) discussed herein, may manage or co-manage a public offering of securities for the subject
company(ies), may sell such securities to or buy them from customers on a principal basis and may also perform or seek to perform investment banking services for the
company(ies).
Bryan Garnier Securities, LLC and/or Bryan Garnier & Co Limited are unaware of any actual, material conflict of interest of the research analyst who prepared this Report
and are also not aware that the research analyst knew or had reason to know of any actual, material conflict of interest at the time this Report is distributed or made
available.

