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Transgene signs an agreement with AstraZeneca
A landmark deal in oncolytic viruses
Transgene today announces an agreement with AstraZeneca to design and develop
oncolytic viruses including its novel and improved Vaccinia Virus. Oncolytic viruses
are viruses designed to specifically target cancer. When inside the cancer cells they
kill them by the multiplication and the release of new viruses that are able to infect
other cancer cells and kill them. In addition, Transgene is able to arm its viruses so
that they can produce inside the tumour micro-environment either a chemotherapy
agent or a protein to stimulate the immune system ("armed viruses").

A recognition for the Invir IO platform
In our latest report on Transgene dated 12th February 2019, we highlighted the
potential of the two technological platforms developed by Transgene: Invir IO and
myvac. The first one develops oncolytic viruses and the approach has already
attracted some large pharmaceutical companies like Merck & Co, which bought
Viralytics for USD394m, J&J which acquired Benevir for a total consideration of
USD1bn and Boehringer Ingelheim which acquired ViraTherapeutics for EUR210m.

Transgene will get a USD10m upfront payment
The financial metrics of this agreement are: an upfront payment of USD10m and preclinical success milestones of up to USD3m. In addition, Transgene is eligible to
receive an option exercise payment on each candidate in the event AstraZeneca
exercises its license option, as well as development and commercial milestones and
royalties.

Cash visibility until Q4 2020 – Buy reiterated
At the end of 2018, Transgene had EUR16.9m in cash and cash equivalents. However,
the company has secured a EUR20m loan using its Tasly shares as a collateral, and
with the AZN agreement, Transgene has now cash visibility until Q4 2020.
This new agreement reinforces our positive view on the company and particularly the
value of the two technological platforms and that is why we reiterate our Buy rating.
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Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from
the publication of a recommendation. This opinion is based not only on the FV (the potential upside based on valuation),
but also takes into account a number of elements that could include a SWOT analysis, momentum, technical aspects or the
sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the key reasons
behind the opinion.
Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors.
This view is intended to be temporary. It may reflect different situations, but in particular those where a fair value shows
no significant potential or where an upcoming binary event constitutes a high-risk that is difficult to quantify. Every
subsequent published update on the stock will feature an introduction outlining the key reasons behind the opinion.
Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months
from the publication of a recommendation. This opinion is based not only on the FV (the potential downside based on
valuation), but also takes into account a number of elements that could include a SWOT analysis, momentum, technical
aspects or the sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the
key reasons behind the opinion.
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