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Medigene 2018 results – progress and potential
Solid 2018 Financial results – restatements but no surprises
Medigene, a developer of innovative immunotherapies designed to target and kill
malignant cells in various cancers, today released its full financial results for the year
ended December 31st, 2018. Given the recent announcement (05/03/19) concerning
the restatements of the accounts following the random audit by the German Financial
reporting Enforcement Panel (FREP), the financial results for the year contained no
real surprises. Total revenues were EUR7.8m, R&D and SG&A spending were EUR17.1m
and EUR7.6m, respectively, resulting in EBIT of EUR-17.8m and a net loss of EUR17.1m. In addition to a capital increase of EUR32m, tight fiscal control whilst
increasing investments in R&D enabled the company to end 2018 with EUR71.4m (up
from EUR51.7m the prior year). Importantly, Medigene continues to drive forward its
leading pipeline programmes such as the DC Vaccine and MDG1011 whilst bringing
more candidates into development and enhancing its technology platforms.

Pipeline filling and progressing
The most advanced product candidates in Medigene’s pipeline, its DC Vaccine (WT-1
and PRAME) in phase I/II and MDG1011 (HLA-A2 PRAME specific TCR-T cells) also in
phase I/II, continue to move through their respective trials. Detailed interim results
(at 12 months of treatment) for the DC Vaccine used in 20 AML patients are expected
to be presented at a scientific meeting in Europe in H1’19. The 2-year treatment
period for all patients will be completed by the end of 2019. To date results are
encouraging with OS of 89%and PFS of 60% after 12 months of treatment. The MDG1011
trial in AML, MDS or MM patients has begun to treat patients and decisive steps have
been taken to increase the rate of patient enrolment in Germany. The company has
exclusively licensed the worldwide rights to an HA-1-specific TCR which is expected
to be the company’s next candidate to enter clinical development in 2020.

Collaborations expanding
The company’s collaboration with bluebird bio was expanded during the year from 4
to 6 targets with a commensurate increase in R&D funding and potential milestone
payments. Medigene received an additional upfront payment from bluebird bio of $8m
taking the total upfronts to $23m since the initial deal was agreed in 2016. Medigene’s
deals elsewhere also build on different scientific fronts showing the company is at the
leading edge of TCR cell therapies. One particularly exciting deal (with the Helmholtz
Zentrum Munich), for a chimeric co-stimulatory receptor combining PD-1 and 4-1BB,
has tremendous potential to overcome T-cell blockade by solid tumours while
enhancing TCR-T cell effector function and supporting TCR-T cell survival/longevity.

Positive profile for 2019
Medigene is well managed scientifically, clinically, financially and commercially, and
we are optimistic for its future. Our financial forecasts reflect revised guidance for
2019 and show cash for 2+ years. We reiterate our BUY rec with a FV of EUR16.2/sh.
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Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from
the publication of a recommendation. This opinion is based not only on the FV (the potential upside based on valuation),
but also takes into account a number of elements that could include a SWOT analysis, momentum, technical aspects or the
sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the key reasons
behind the opinion.
Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors.
This view is intended to be temporary. It may reflect different situations, but in particular those where a fair value shows
no significant potential or where an upcoming binary event constitutes a high-risk that is difficult to quantify. Every
subsequent published update on the stock will feature an introduction outlining the key reasons behind the opinion.
Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months
from the publication of a recommendation. This opinion is based not only on the FV (the potential downside based on
valuation), but also takes into account a number of elements that could include a SWOT analysis, momentum, technical
aspects or the sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the
key reasons behind the opinion.
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