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Fast recruitment provides GLPG with a major readout to look forward to in 2020
Market Data

Fast recruitment: readout in H2 2020
Galapagos and partner Servier announced the completion of recruitment of the
ROCCELLA phase II trial for GLPG1972 in knee osteoarthritis (KOA). The study
recruited over 850 patients including more than 300 in the US across 41 active sites
managed by Galapagos. While we initially expected the completion of recruitment
later this year (Q3’19) the readout of the study should now occur in H2 2020 vs late
2020/early 2021 previously, hereby providing Galapagos with a major readout in 2020.
This is important as we felt investors have been somewhat concerned about the lack
of mid/late-stage clinical newsflow in 2020. As a reminder, the ISABELA 1 & 2 phase
III trials in IPF should readout in 2021.
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ROCCELLA phase II trial builds on encouraging early signals

Sales

GLPG1972 has the potential to be the first disease-modifying drug in KOA and showed
a significant dose-dependent drop in ARGS levels at 30 days (marker for target
engagement and proxy for cartilage degradation) in phase Ib, at the 100mgQD,
200mgQD and 300mgQD doses. In the phase II ROCELLA, patients will be randomized
to the same dose that was studied in phase Ib vs placebo over a 52w treatment course
at the end of which the evolution in cartilage thickness will be measured by MRI
(primary endpoint). We would pay attention to liver toxicity as one woman in the high
dose group dropped out at day 15 of the phase Ib. This AE proved to be reversible.
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High unmet medical need in KOA …
The fast recruitment translates the high interest from patients in GLPG1972. There
are currently no disease modifying drugs on the market with preferred options being
relatively similar from early to late stage KOA i.e. NSAIDs and AI injections.

1st Line

Mild OA

Moderate OA

Severe OA

- physical therapy
- oral analgesics
- topicals
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- Opioids
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2nd Line

- NSAIDs
- non-selective NSAIDs
- COX-2 inhibitors

- NSAIDs
- non-selective NSAIDs
- COX-2 inhibitors

TREATMENT GAP

3rd Line

- Opioids
- IA injections

- Opioids
- IA injections

- Surgery (TKA)
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Next Catalyst: mid-2019, 52w FINCHes and
update on FDA filing timeline

Source: clinical guidelines, Bryan Garnier & Co.

… Supports EUR3bn peak sales (PoS of 30%)
We reiterate our EUR3bn peak sales for the compound (non-risk adj.) as well as our
30% PoS. GLPG1972 accounts for c.EUR5 of our Fair Value.
Galapagos retains all rights for the compound in the country. It remains eligible to
high single-digit royalties in territories handled by Servier (i.e. OUS). Once the
ROCCELLA phase II trial will readout, we believe that two – successful - phase III trials
will be required by the FDA to be able to file GLPG1972 in the US.
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Last FV Change:
2019-3-29, Filgotinib likely to FINCH a great share of the
RA market
Last Reports:
2019-4-26, No surprises in Q1’19 numbers; Newsflow to
pick-up in H2’19
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Bryan Garnier stock rating system
For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows:

Stock rating
BUY

NEUTRAL

SELL

Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from
the publication of a recommendation. This opinion is based not only on the FV (the potential upside based on valuation),
but also takes into account a number of elements that could include a SWOT analysis, momentum, technical aspects or the
sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the key reasons
behind the opinion.
Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors.
This view is intended to be temporary. It may reflect different situations, but in particular those where a fair value shows
no significant potential or where an upcoming binary event constitutes a high-risk that is difficult to quantify. Every
subsequent published update on the stock will feature an introduction outlining the key reasons behind the opinion.
Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months
from the publication of a recommendation. This opinion is based not only on the FV (the potential downside based on
valuation), but also takes into account a number of elements that could include a SWOT analysis, momentum, technical
aspects or the sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the
key reasons behind the opinion.

Distribution of stock ratings
BUY ratings 50.3%

NEUTRAL ratings 42.9%

SELL ratings 6.7%

Research Disclosure Legend
1

Bryan Garnier
shareholding in Issuer

Bryan Garnier & Co Limited or another company in its group (together, the “Bryan Garnier
Group”) has a shareholding that, individually or combined, exceeds 5% of the paid up and
issued share capital of a company that is the subject of this Report (the “Issuer”).
The Issuer has a shareholding that exceeds 5% of the paid up and issued share capital of one
or more members of the Bryan Garnier Group.
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2

Issuer shareholding in
Bryan Garnier

3

Financial interest

A member of the Bryan Garnier Group holds one or more financial interests in relation to the
Issuer which are significant in relation to this report

No

4

Market maker or
liquidity provider

A member of the Bryan Garnier Group is a market maker or liquidity provider in the securities
of the Issuer or in any related derivatives.

No

5

Lead/co-lead manager

YES

6

Investment banking
agreement

7

Research agreement

In the past twelve months, a member of the Bryan Garnier Group has been lead manager or
co-lead manager of one or more publicly disclosed offers of securities of the Issuer or in any
related derivatives.
A member of the Bryan Garnier Group is or has in the past twelve months been party to an
agreement with the Issuer relating to the provision of investment banking services, or has in
that period received payment or been promised payment in respect of such services.
A member of the Bryan Garnier Group is party to an agreement with the Issuer relating to the
production of this Report.

8

The investment analyst or another person involved in the preparation of this Report has
received or purchased shares of the Issuer prior to a public offering of those shares.

No

9

Analyst receipt or
purchase of shares in
Issuer
Remuneration of analyst

The remuneration of the investment analyst or other persons involved in the preparation of
this Report is tied to investment banking transactions performed by the Bryan Garnier Group.

No

10

Corporate finance client

YES

11

Analyst has short
position

In the past twelve months a member of the Bryan Garnier Group has been remunerated for
providing corporate finance services to the issuer or may expect to receive or intend to seek
remuneration for corporate finance services from the Issuer in the next six months.
The investment analyst or another person involved in the preparation of this Report has a
short position in the securities or derivatives of the Issuer.

12

Analyst has long
position

The investment analyst or another person involved in the preparation of this Report has a long
position in the securities or derivatives of the Issuer.

No

13

Bryan Garnier executive
is an officer

No

14

Analyst disclosure

15

Other disclosures

A partner, director, officer, employee or agent of the Bryan Garnier Group, or a member of
such person’s household, is a partner, director, officer or an employee of, or adviser to, the
Issuer or one of its parents or subsidiaries. The name of such person or persons is disclosed
above.
The analyst hereby certifies that neither the views expressed in the research, nor the timing
of the publication of the research has been influenced by any knowledge of clients positions
and that the views expressed in the report accurately reflect his/her personal views about
the investment and issuer to which the report relates and that no part of his/her remuneration
was, is or will be, directly or indirectly, related to the specific recommendations or views
expressed in the report.
Other specific disclosures: Report sent to Issuer to verify factual accuracy (with the
recommendation/rating, price target/spread and summary of conclusions removed).

A copy of the Bryan Garnier & Co Limited conflicts policy in relation to the production of research is available at www.bryangarnier.com
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