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Q1 Revenue: Strong positive trend continues
Q1 organic revenue ahead of expectation
Consolidated revenue during Q1 reached EUR383m, up 15.3% in reported terms with
organic growth of 14.1%. All those numbers are ahead of consensus, which notably
expected an organic of 12.1%. Operation revenue at EUR369m was up 15.6% with an
organic of 14.2% (consensus at 12% with BG & Co.at 12.1%) while other revenue
reached EUR14m up 7.9% in reported terms with organic of 12%. Scope effect
contributed 4.1% and currency impacted revenue by 2.7%. So the positive trend
continues despite high comps, bearing in mind that organic operating revenue
growth in Q1 2018 was up 13.8%.
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In fact, all the three business lines and all geographies contributed to the positive
growth with double digit numbers.
By business, Employee Benefit (64% of consolidated operating revenue) was up 14.5%
in organic, Fleet & Mobility (25%) was up 13.7% and Complementary Solutions (11%)
improved by 13.5% which illustrated the positive impact from the growth strategy to
expand digital tools with multi-channel sales focused on SMEs and new solutions
notably in business expense management.
By geography, organic operating revenue growth reached 13.8% in Europe (58% of
consolidated operating revenue) despite still lower performance in France (32% of
Europe revenue) up 9% which shows nevertheless an improvement compared with
previous quarters, 13.9% in Latin America (35%) with Brazil up 11.7% and 20.9% in
the RoW

FY 2019 guidance confirmed, as expected
Following such results, Management confirmed its guidance for organic operating
revenue growth of at least 7% (our estimate is 11.2%), organic operating EBIT growth
of 9% minimum (our estimate is 18%) and organic FFO growth of at least 10% (our
estimate is 17%).
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Bryan Garnier stock rating system
For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows:

Stock rating
BUY

NEUTRAL

SELL

Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from the
publication of a recommendation. This opinion is based not only on the FV (the potential upside based on valuation), but also
takes into account a number of elements that could include a SWOT analysis, momentum, technical aspects or the sector
backdrop. Every subsequent published update on the stock will feature an introduction outlining the key reasons behind the
opinion.
Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors.
This view is intended to be temporary. It may reflect different situations, but in particular those where a fair value shows no
significant potential or where an upcoming binary event constitutes a high-risk that is difficult to quantify. Every subsequent
published update on the stock will feature an introduction outlining the key reasons behind the opinion.
Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months from
the publication of a recommendation. This opinion is based not only on the FV (the potential downside based on valuation),
but also takes into account a number of elements that could include a SWOT analysis, momentum, technical aspects or the
sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the key reasons
behind the opinion.

Distribution of stock ratings
BUY ratings 49.1%

NEUTRAL ratings 43.6%

SELL ratings 7.3%
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Group”) has a shareholding that, individually or combined, exceeds 5% of the paid up and
issued share capital of a company that is the subject of this Report (the “Issuer”).
The Issuer has a shareholding that exceeds 5% of the paid up and issued share capital of one or
more members of the Bryan Garnier Group.
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Investment banking
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Research agreement

In the past twelve months, a member of the Bryan Garnier Group has been lead manager or colead manager of one or more publicly disclosed offers of securities of the Issuer or in any
related derivatives.
A member of the Bryan Garnier Group is or has in the past twelve months been party to an
agreement with the Issuer relating to the provision of investment banking services, or has in
that period received payment or been promised payment in respect of such services.
A member of the Bryan Garnier Group is party to an agreement with the Issuer relating to the
production of this Report.
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The investment analyst or another person involved in the preparation of this Report has
received or purchased shares of the Issuer prior to a public offering of those shares.
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Remuneration of analyst

The remuneration of the investment analyst or other persons involved in the preparation of
this Report is tied to investment banking transactions performed by the Bryan Garnier Group.
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Corporate finance client

No
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Analyst has short
position

In the past twelve months a member of the Bryan Garnier Group has been remunerated for
providing corporate finance services to the issuer or may expect to receive or intend to seek
remuneration for corporate finance services from the Issuer in the next six months.
The investment analyst or another person involved in the preparation of this Report has a short
position in the securities or derivatives of the Issuer.
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The investment analyst or another person involved in the preparation of this Report has a long
position in the securities or derivatives of the Issuer.
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Other disclosures

A partner, director, officer, employee or agent of the Bryan Garnier Group, or a member of
such person’s household, is a partner, director, officer or an employee of, or adviser to, the
Issuer or one of its parents or subsidiaries. The name of such person or persons is disclosed
above.
The analyst hereby certifies that neither the views expressed in the research, nor the timing of
the publication of the research has been influenced by any knowledge of clients positions and
that the views expressed in the report accurately reflect his/her personal views about the
investment and issuer to which the report relates and that no part of his/her remuneration
was, is or will be, directly or indirectly, related to the specific recommendations or views
expressed in the report.
Other specific disclosures: Report sent to Issuer to verify factual accuracy (with the
recommendation/rating, price target/spread and summary of conclusions removed).

A copy of the Bryan Garnier & Co Limited conflicts policy in relation to the production of research is available at www.bryangarnier.com
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