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Three key global players join Carbios and L’Oréal in the consortium
An excellent piece of news validating Carbios’ technology
As reported in our last note, we were expecting that other well-known industrial
groups would join the consortium created in 2017 with L’Oréal which aims to bring
Carbios’ biorecycling technology to an industrial scale. Today, Carbios and L’Oréal
announce that Nestlé Waters, PepsiCo and Suntory Beverage & Food Europe have
joined the consortium in order to increase the availability of recycled plastics
essential to fulfil the sustainability commitments made by the brand-owners. As a
reminder, L’Oréal aims to increase the part of recycled or bio-sourced plastic
components in its products to 50% by 2025, while other partners have reiterated their
commitment to drastically ramp up the amount of recycled plastic in their products
in coming years.

Brand-owners set to influence the value chain’s stakeholders
In order to meet the ambitious goals that they are targeting, we expect brand-owners
to influence all the stakeholders involved in the value chain (such as PET producers)
in order to bring out innovative technologies such as that of Carbios. Therefore, we
believe that this consortium is a great opportunity for Carbios to establish its
technology in the biorecycling space. Indeed, it will be in the best interest of the
partners to leverage their influence to support Carbios’ solution. While it validates
the technology itself, we believe that this consortium should also contribute to its
commercial success thanks to highly committed partners.

Carbios’ technology fits into the circular economy of recycling
As a reminder, this technology consists of an enzyme-based procedure enabling the
recycling of waste plastic by returning to the original monomers. The monomers
obtained are identical to virgin monomers and are repolymerised to produce new
plastics of the same quality. Carbios’s technology therefore enables recycling of
plastics, without the need for a sophisticated sorting procedure, with the possibility
of recycling multi-layer, coloured or opaque plastics, that conventional procedures
struggle to recycle. Contrary to the technologies used today, Carbios’s technology
enables 1/recycling of plastics to infinity by returning to the original monomers, that
can be reused in all applications of the original material, 2/the production of recycled
materials that have the same performances and properties as the original material.
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Industrial and commercial deployment expected as of 2023
In November 2018, Carbios announced it had signed a letter of intent with KEM ONE
under the framework of a demonstrator project for the Carbios PET biorecycling
technology. We expect the demonstrator to come onstream in early 2021 (around 18
months of building work), and that the project will require an investment of around
EUR10m shouldered by Carbios. Once the test phase is complete, we expect a wider
industrial and commercial deployment as of 2023. As a reminder, we are expecting
the construction of the demonstration plant to start mid-2019.
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Bryan Garnier stock rating system
For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows:

Stock rating
BUY

NEUTRAL

SELL

Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from
the publication of a recommendation. This opinion is based not only on the FV (the potential upside based on valuation),
but also takes into account a number of elements that could include a SWOT analysis, momentum, technical aspects or the
sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the key reasons
behind the opinion.
Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors.
This view is intended to be temporary. It may reflect different situations, but in particular those where a fair value shows
no significant potential or where an upcoming binary event constitutes a high-risk that is difficult to quantify. Every
subsequent published update on the stock will feature an introduction outlining the key reasons behind the opinion.
Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months
from the publication of a recommendation. This opinion is based not only on the FV (the potential downside based on
valuation), but also takes into account a number of elements that could include a SWOT analysis, momentum, technical
aspects or the sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the
key reasons behind the opinion.
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