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Very soft start to the year. Downside risk to FY’19 guidance
3.8% organic growth … lower than our 4.6% est.

Market Data

BioMérieux has reported Q1 sales up 3.8% in organic terms. Including 1/ a 1.1% scope
effect from the acquisition of Hybiome and Invisible Sentinel as well as, 2/ a 2.9%
positive FX effect, sales rose 7.7% to EUR632m. Organic growth was significantly below
our estimates of 4.6%, which were the lowest of the consensus standing at 7.4%. On
the back of these results, BioMérieux has not changed its FY2019 guidance i.e. organic
growth in the 7-8.5% range.

Bloomberg / Reuters

Molecular Biology affected by a low/mild intensity flu season

Ytd Perf.

The low-to-mid intensity flu season affected molecular biology sales, up 9.7% organic
(+16.6% reported to EUR173m or 27% of sales). FilmArray sales rose by 13% to EUR157m
compared with an historical growth rate of 30% y-o-y. The flu panel was clearly a drag
in Q1, not totally offset by the ramp-up of the GI panel or the ME panel, sales of which
are on the verge of exceeding the sepsis panel. The installed base grew by 700 systems
to 8,900 in Q1, an acceleration vs Q4 2018 (600 placement, installed base of 8,200
systems).
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Q1 immunoassay sales were not only still affected by pricing pressure from Roche in
the US (see below) but also by an unexpected slowdown in volumes in Europe. In all,
immunoassays sales were down 4.5% organic (+1.1% reported to EUR109m or 17% of
sales). The weak flu season alongside continuous pricing pressure from Roche on PCT
sales led to a poor performance by the North American business as a whole, which
delivered flattish growth of 0.4% organic (9% reported to EUR262m or 41% of sales).

Net Income

Microbiology sales rose 4.4% organic (5.9% reported to EUR236m or 37% of sales) driven
by BACT/ALERT and VITEK, the latter driving growth in APAC, where sales increased
+11.6% organic (19% reported to EUR112m or 18% of sales).
After several quarters of high single-digit organic growth, Industrial application sales
slowed with 2.9% organic growth in Q1 (5.8% reported to EUR107m or 17% of sales.
While reagent sales drove growth, instrument sales were down.
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Immunoassays still declining in the US, unexpected EU slowdown

Healthy microbiology, high comp. basis for Industrial app.
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We see downside risk to FY’19 guidance at current levels
Although the extent of the slowdown in Q1 was slightly worse than we expected,
management reiterated its FY19 guidance i.e. 7-8.5%CER organic growth and EBIT in
the EUR385-400m range. While this guidance reflects the low-intensity of the flu
season, it does not take account of the impact on sales from recent adverse
reimbursement decisions on the FilmArray RP and GI panels. Should they materialise,
they could further impact topline growth and represent a downside risk to the
investment case.
The very soft Q1 sales are likely to drive the share price down at opening, especially
since BioMérieux is trading at a premium compared with its EU diagnostic peers.
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Next Catalyst: 4th August 2019 H1 results
Last rating Change:
2016-7-19, Sales guidance upgrade priced-in, limited
upward revision ahead
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2019-2-27, Strong FY18 and reassuring FY19 outlook

Bryan Garnier stock rating system
For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows:

Stock rating
BUY

NEUTRAL

SELL

Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from
the publication of a recommendation. This opinion is based not only on the FV (the potential upside based on valuation),
but also takes into account a number of elements that could include a SWOT analysis, momentum, technical aspects or the
sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the key reasons
behind the opinion.
Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors.
This view is intended to be temporary. It may reflect different situations, but in particular those where a fair value shows
no significant potential or where an upcoming binary event constitutes a high-risk that is difficult to quantify. Every
subsequent published update on the stock will feature an introduction outlining the key reasons behind the opinion.
Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months
from the publication of a recommendation. This opinion is based not only on the FV (the potential downside based on
valuation), but also takes into account a number of elements that could include a SWOT analysis, momentum, technical
aspects or the sector backdrop. Every subsequent published update on the stock will feature an introduction outlining the
key reasons behind the opinion.

Distribution of stock ratings
BUY ratings 48.8%
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SELL ratings 7.2%
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