Core News
ESSILORLUXOTTICA | Buy | FV EUR128
In line Q1 numbers and reassuring operational performance
•

Q1 FX-n growth of 3.7% driven by the Optical business

•

Strong momentum in Europe and in Emerging Markets

•

FY outlook confirmed

•

Beyond the numbers

Analyst: Cédric Rossi
Click here to download

ORPEA | Buy | FV EUR125
Q1 Revenue: Remains sustained despite high comps
•

Good start slightly ahead expectation

•

New partnerships to expand in a new geography

•

FY 2019 guidance reaffirmed

Analyst: Bruno de La Rochebrochard
Click here to download

QIAGEN | Buy | FV EUR37.5
Strong Q1 but low Q2 guidance
•

Strong MDx drove 6.1%CER topline growth in Q1

•

Operating margin a touch below expectations, slight EPS beat

•

Low Q2 guidance might trigger profit taking moves…

•

… despite reiterated FY guidance and new USD100m SBB program

Analyst: Hugo Solvet
Click here to download

ROCHE | Buy – Top Picks | FV CHF329
Promising but still early-stage data with RG6042 in Huntington’s disease
•

Huntington is a disease with no treatment today

•

The drug showed effect and good safety in phase I/IIa

•

A clinical benefit still has to be established

•

We maintain a cautious central-case scenario

Analyst: Eric Le Berrigaud
Click here to download

Headlines
ASTRAZENECA | Neutral | FV GBp6,220
The company announced this morning that its phase III ASCEND met its primary endpoint after an interim analysis and
would be stopped early. The study was evaluating Calquence (acalabrutinib), its BTK inhibitor, in advanced lines of CLL
and in monotherapy compared to a standard of care made of rituximab + idelalisib or bendamustine and the results
showed “a statistically-significant and clinically-meaningful improvement in PFS” with Calquence. Although Jose Baselga
claims that it is a first time a BTK inhibitor shows benefit in relapsing or refractory CLL, ibrutinib used to show efficacy
and clear superiority over another CD-20 antibody namely ofatumumab in a study called RESONATE which demonstrated
a 78% risk reduction of disease progression or death (and 57% reduction in the risk of death). The difference here is not
only that the CD-20 is different (rituximab vs ofatumumab) but more importantly that it is done in combination either
with oral TKi or with CT which obviously increased the bar. Now, although they are approved, CD-20 antibodies have
never been considered as very strong agents unlike in NHL and other hematological malignancies where they are true
SoC. So, it is indeed good news for AZ to have Calquence successful in ASCEND but it is a negative outcome that would
have been a surprise. Now, if it is encouraging, the future of Calquence will more depend on another upcoming phase III
in CLL which is ELEVATE-TN and which will study the drug in treatment-naïve front-line CLL in monotherapy and in
combination with Gazyva vs Gazyva/chlorambucil, with data to be compared with those Imbruvica’s which is already
approved for this indication both in monotherapy and in combination with Gazyva. Ultimately, the direct comparison
between the two BTK inhibitors will tell if one is better than the other.

BONE THERAPEUTICS | Corporate | FV EUR6.8
Bone Therapeutics released its Q1’19 business update with a cash situation of EUR7.13m at the end of the quarter,
adjusted for the EUR3.75m of convertible bonds that could still be drawn (i.e. EUR10.9m), the company has a financial
runway until the end of the year. Main clinical newsflow is the final readout of the phase IIa for ALLOB in lumbar spinal
fusion, expected mid-June. We believe these results are significantly de-risked in the light of positive results reported
in the first cohorts of patients. In H2 2019, we would expect the company to file a CTA for ALLOB (phase II/III) and JTA004 (phase III). See our recent research note on JTA-004 here.

Q2 2019 Healthcare Top Picks
ROCHE HOLDING (Buy, FV CHF329), INNATE PHARMA (Buy, FV EUR16.5), IPSEN (Buy, FV EUR141)
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