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ams withdraws from NY wafer fab project and strengthens in active noise cancellation

Fair Value CHF27 (-7%) NEUTRAL

ANALYSIS

Following delays in building the NY-based fab, ams has decided to withdraw from the wafer fab
facility project in the State of New York. The NY-based fab construction was part of the multi-billion
dollar upstate economic development plans named “Buffalo Billion” to be implemented by New
York Governor Andrew Cuomo. However, in mid-2016, political corruption suspicions caused delays
in vital contracting decisions and basic bill-paying for work already under-way according to the New
York Post. As such, ams has decided to withdraw from the project.

Initially, a 20-year lease. This fab was to be built under ams’s specification. The Austrian group
agreed to operate the fab under a 20-year lease. This fab was initially scheduled to have capacity of
150,000 200mm wafer equivalent per year at 130nm node with a possible expansion of more than
450,000 wafer per year. The fab was expected to deliver the first batches of wafers by the first half
of 2018.

No impact on margins according to the group but we see a more limited patch when it comes to
manufacturing process development. According to the group, the decision to withdraw from this
project will have no impact on ams’ target for 30% CAGR revenue growth for the next three-years
and 30% operating margin from 2019. Indeed, the group said it has access to sufficient cost-
attractive external capacity at its current manufacturing partners (foundries). The fabless/foundry
model has the advantage of being more flexible and less volume-dependant than the IDM model
(operating its own fabs). Nevertheless, we believe that the group will have more limited choices
regarding manufacturing process evolution.

In addition, the group also announced this morning the acquisition of Incus Laboratories for an
undisclosed consideration. The Austrian group has signed a definitive agreement to acquire Incus
Laboratories, a UK-based privately held provider of IP for digital active noise cancellation (ANC) in
headphones and earphones, in order to strengthen its ANC portfolio.

VALUATION

Based on our estimates, ams’ shares are trading on 2017e P/E and PEG ratios of 14.5x and 1.5x
respectively.

NEXT CATALYSTS
Early February 2017: FY16 and Q4 results (not confirmed yet)

Click here to download

Dorian Terral, dterral@bryangarnier.com

19 December 2016
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Danone revises its 2016 guidance on dairy
Fair Value EUR71 (+16%)

ANALYSIS

NEUTRAL

This morning, Danone has revised its guidance for 2016. LFL sales are now expected to grow
slightly below 3% vs in the range of 3-5% previously. The company indicated that in the fourth
quarter dairy performance was below expectations due to deteriorated market conditions in
Spain and weak results of Activia following its relaunch. However, the EBIT margin increase was
adjusted upwards in LFL from 50-60bps to >50-60bps.

VALUATION

We maintain our Neutral recommendation. We make no changes to our estimates before the
conference call at 8h30 am CET. Our Fair Value remains unchanged at EUR71.

NEXT CATALYST

Danone will release its 2016 results on 15th February

Click here to download

Virginie Roumage, vroumage@bryangarnier.com

19 December 2016
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Business Services

Edenred

Price EUR18.84
Bloomberg EDEN FP
Reuters EDEN.PA
12-month High / Low (EUR) 22.0/139
Market Cap (EURm) 4,404
Avg. 6m daily volume (000) 803.2
1M 3M 6M 31/12/15
Absolute perf. -0.2% -5.8% 18.8% 8.0%
Travel&Leisure 6.3% 28% 51% -11.5%
DJ Stoxx 600 6.4% 6.6% 121% -1.6%
2015 2016e 2017e 2018e
P/E 21.7x  21.0x 18.1x 16.6x
Div yield (%) 45%  42%  43% 4.7%

Positive arbitrage ruling from the ICSID, a first step towards solving the dispute with the
Hungarian State

Fair Value EUR22 (+17%)

NEUTRAL

ANALYSIS

In August 2013, following changes in the regulatory and tax framework in Hungary related to
issuance conditions for Meal & Food Vouchers (more favourable tax concession granted to domestic
enterprises), Edenred filed a claim for arbitration against the Hungarian State with the International
Center for Settlement of Investment Disputes (ICSID).

After more than three years, the ICSID has delivered its decision in favour of Edenred and the
Hungarian State has been ordered to pay Edenred an award of around EUR23m, excluding interest.

This is a first important step towards solving this dispute, but a new one is engaged to implement
the ICSID’s decision. Wait and see!

VALUATION

At the current share price, the stock is trading at 14.8x EV/EBIT 2016e and 12.7x 2017e, which
compares with a 2015-2018 CAGR EBIT of 9.5x.

NEXT CATALYSTS
FY results on 23rd February

Click here to download

Bruno de La Rochebrochard, bdelarochebrochard@bryangarnier.com

19 December 2016


http://www2.bryangarnier.com/images/updates/MorningMail/Brief_Edenred_2016_12_19.pdf�

BG’s Wake Up Call

Return to front page

Healthcare

Innate Pharma
Price EUR13.44
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ANALYSIS

Key leadership changes to take the company to a next level
Fair Value EUR23 (+71%)

BUY

New CEO, new CFO. IPH has announced the appointment of Mondher Mahjoubi (currently
Senior VP, Global Product Strategy Oncology at AZN) as Chairman of its Executive Board, thus
succeeding Hervé Brailly (who becomes Chairman of the Supervisory Board). At the same time,
Laure-Héléne Mercier, who used to be Head of Investor Relations, is to become the group’s
CFO. Catherine Moukheibir will leave the Executive Board, but remain in an advisory position.

Preparing ground for a vertically-integrated company. We see these changes very positively as
they support the group’s evolution towards a vertically-integrated biotech; with IPH41 and
monalizumab (for which IPH has a right to co-promote in Europe for a 50% profit share in the
territory) as primary drivers. And having a CEO with 1/ in-depth knowledge of the I-O
environment, 2/ significant experience in building/structuring a part of a big pharma’s division,
and 3/ strong links with one of its key partners (AZN) is obviously a key asset in our view.

VALUATION

We stick to our BUY recommendation with a FV of EUR23.

NEXT CATALYSTS

Q1 2017: Phase Ilb results of lirilumab for the maintenance therapy of AML.

Click here to download

Mickael Chane Du, mchanedu@bryangarnier.com

19 December 2016
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Bryan Garnier stock rating system

For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows:

Stock rating

BUY Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from the publication of a
recommendation. This opinion is based not only on the FV (the potential upside based on valuation), but also takes into account a number of
elements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the stock

will feature an introduction outlining the key reasons behind the opinion.
Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors. This view is intended to

NEUTRAL

be temporary. It may reflect different situations, but in particular those where a fair value shows no significant potential or where an upcoming binary
event constitutes a high-risk that is difficult to quantify. Every subsequent published update on the stock will feature an introduction outlining the key
reasons behind the opinion.
SELL Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a period of 6 months from the publication of a
recommendation. This opinion is based not only on the FV (the potential downside based on valuation), but also takes into account a number of
elements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the stock

will feature an introduction outlining the key reasons behind the opinion.

BUY ratings 54.9%

Distribution of stock ratings

NEUTRAL ratings 35.2%

SELL ratings 9.9%
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A copy of the Bryan Garnier & Co Limited conflicts policy in relation to the production of research is available at www.bryangarnier.com
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Disclaimer:
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and opinions contained in these reports have been compiled from and are based upon generally available information which the Firm believes to be reliable but the accuracy of which
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contain the Firm’s usual stock ratings. The intrinsic value analysis is presented to provide a framework for stock valuation and discussion, and represents an estimated value on the date
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on the near-term movement of the stock, what action investors should take depends on many factors, including liquidity/risk tolerance, holdings timeframe and investment philosophy.
Emerging companies evolve rapidly with a continuous flow of information that can significantly impact the company and in the Firm's opinion this cannot be reflected by a periodic
rating. Additionally, the Firm may have an advisory relationship with the company which is the subject of these reports, including for the production of sponsored research, and may
expect to receive or intend to seek compensation for investment banking services from that company in the six months following the date of these reports.
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