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A strong start to the year and FY16 guidance maintained

Fair Value EUR29 (+26%) BUY

Worldline has posted better-than-expected Q1 sales (+6.5% Ifl, i.e. 2% above expectations) from its
three BUs (notably Merchant Services & Terminals), and reiterated its 2016 guidance (excl. Equens
and KB acquisitions). A global clearance on the Equens and Paysquare transaction has been obtained
from European antitrust authorities on two conditions, which have no material impact on the
expected benefit. In our view, the group still has financial flexibility for other M&A operations.
Worldline should now be fully considered as a PSP (77%e of its pro-forma sales derived from
Payments with a scale effect), which is not reflected in its current multiples (EV/EBITDA of 9.1x). Buy
—FV EUR29.

ANALYSIS

Q1 sales above expectations: revenue came out at EUR298.8m, +4.3% Y/Y and +6.5% Ifl (vs. BG
est. of EUR293m i.e. +4.4% Ifl; consensus of EUR294m i.e. +4.8% Ifl). EUR11.7m was billed to end
clients by Atos (¥4% of Q1 revenue). By division: 1/ Merchants services & Terminals (35% of Q1
revenue) up 11.2% Ifl thanks to accelerations in commercial acquiring (beneficial price/volume mix
and strong commercial momentum) and the international deployment of payment terminals; 2/
Financing processing & Software licensing (34% of revenue) up 5% thanks to high volumes on
processing platforms, strong license sales and the success of authentication services and mobile
payment solutions in issuing processing; 3/ Mobility & e-transactional services (35% of revenue)
up 3.5% thanks to the strong sales of the contact and consumer cloud services in France and in
Connected Living in Germany and in France, as well as in the e-government collection (more than
offsetting the impact of the termination of the public sector contract in the UK). Finally, the group
generated EUR35.3m in FCF (+10.7% Y/Y, i.e. ahead its FY target), net cash of EUR362.3m and its
backlog totalled EUR1.7bn (i.e. 1.4 years of revenue).

Update on the last two transactions: 1/ a global clearance on the transaction with Equens and
Paysquare (consolidation expected at the end of Q2) has been obtained from European antitrust
authorities on two conditions that Worldline has accepted: disposal of the PaySquare business in
Belgium (<10% of Paysquare’s revenue i.e. <EUR4m, with an EBITDA margin below the average
profitability i.e. below 15%), and granting licenses to the Poseidon software in Germany
(acceptance software) on fair, reasonable and non-discriminatory terms for 10 years. These
commitments have no material impact on the expected benefit of the transaction. 2/ the deal
documentation regarding the transaction with KOMERCN{ BANKA (consolidation expected during
the summer) has been signed and the integration preparation work is well on track.

2016 guidance reiterated (excl. Equens and KB): 3% Ifl sales growth (underlying business growth
of 8% and -5% from major e-government contract ends in 2016; BG est. +2.6%), an 80bp
improvement in EBITDA margin to 20% (vs. BG est. 20.0%) and FCF of EUR135/140m (incl. the
exceptional cash-out linked to the acquisition costs related to Equens of ~YEUR12m). As a result,
the 6.5% Ifl sales growth in Q1 (underlying business growth of +9.5% and -3% from major e-
government contract ends in 2016) shows that Worldline is well on track to reach its FY16
guidance. We estimate that H1 should stand at 4-6% to be consistent with the FY target of +3%.

VALUATION

Following the acquisition of Equens, Worldline is to become the no. 1 PSP in Europe (77% of its
pro-forma sales derived from payments with a scale effect, 78% of recurring revenues) vs. no. 3
before.

Worldline is currently trading at 2016e EV/EBITDA of 9.1x (with the consolidation of Equens as of
mid-May 2016 and the end of the French radar contract), i.e. an unjustified discount of 24% to
payment processors evolving in the physical space (EV/EBITDA of 12x).

We maintain our Buy rating and FV of EUR29 (Equens, KB and the end of the French radar
contract are integrated into our valuation, please see our simulation on page 2). At our FV, the
share would be at 11.8x 2016e EV/EBITDA 2016e, which is perfectly consistent with its positioning.

NEXT CATALYSTS

AGM: 26th May.

Q2 earnings: 26th July. Worldline should provide all the elements for the consensus to integrate
the last two acquisitions and therefore should update its FY guidance accordingly.




Simulation: Worldline with consolidation of Equens, KB and the end of the French radar contract

EURmM 2016e 2017e 2018e 2019
Revenue 1,454.2 1,617.1 1,694.3 1,775.4
EBITDA 284.1 3214 348.7 374.5
Margin 19.5% 19.9% 20.6% 21.1%
Synergies 4.0 20.0 40.0 45.0
EBITDA after synergies 288.1 3414 388.7 419.5
Margin 19.8% 21.1% 22.9% 23.6%
Implementation costs of -16.0 -13.0 -11.0 -5
Reorganisation costs -6.0 0 0 0
Current EBIT 207.3 252.3 295.6 335.9
Margin 14.3% 15.6% 17.4% 18.9%
EBIT 172.1 236.4 281.7 328.0
Margin 11.8% 14.6% 16.6% 18.5%
Financial income -3.9 -2.5 -2.0 -1.5
Minority interests -6.4 -15.2 -20.4 -26.1
Restated attrib. net income 139.0 163.1 189.1 212.3

Source : Bryan Garnier & Co. ests.

The impact of our simulation on our current EPS sequence would be: -2.3% in 2016e, +5.6% in 2017e,
+11.8% in 2018e and +16.1% in 2019e. Our FV of EUR29 is based on this simulation.
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Bryan Garnier stock rating system

For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows:

Stock rating

Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from the publication of a
recommendation. This opinion is based not only on the FV (the potential upside based on valuation), but also takes into account a number of
elements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the stock
will feature an introduction outlining the key reasons behind the opinion.

Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors. This view is intended to
be temporary. It may reflect different situations, but in particular those where a fair value shows no significant potential or where an upcoming binary
event constitutes a high-risk that is difficult to quantify. Every subsequent published update on the stock will feature an introduction outlining the key
reasons behind the opinion.

Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a petiod of 6 months from the publication of a
recommendation. This opinion is based not only on the FV (the potential downside based on valuation), but also takes into account a number of

clements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the stock

will feature an introduction outlining the key reasons behind the opinion.

BUY ratings 57.6%

Distribution of stock ratings

NEUTRAL ratings 33.8% SELL ratings 8.6%

Research Disclosure Legend

1 Bryan Garnier shareholding | Bryan Garnier & Co Limited or another company in its group (together, the “Bryan Garnier Group”) has a No
in Issuer shareholding that, individually or combined, exceeds 5% of the paid up and issued share capital of a company
that is the subject of this Report (the “Issuer”).
2 Issuer shareholding in Bryan | The Issuer has a shareholding that exceeds 5% of the paid up and issued share capital of one or more members | No
Garnier of the Bryan Garnier Group.
3 Financial interest A member of the Bryan Garnier Group holds one or more financial interests in relation to the Issuer which are | No
significant in relation to this report
4 Market maker or liquidity A member of the Bryan Garnier Group is a market maker or liquidity provider in the securities of the Issuer or No
provider in any related derivatives.
5 Lead/co-lead manager In the past twelve months, a member of the Bryan Garnier Group has been lead manager or co-lead manager No
of one or more publicly disclosed offers of securities of the Issuer or in any related derivatives.
6 Investment banking A member of the Bryan Garnier Group is or has in the past twelve months been party to an agreement with the | No
agreement Issuer relating to the provision of investment banking services, ot has in that period received payment or been
promised payment in respect of such services.
7 Research agreement A member of the Bryan Garnier Group is party to an agreement with the Issuer relating to the production of No
this Report.
8 Analyst receipt or purchase The investment analyst or another person involved in the preparation of this Report has received or purchased No
of shares in Issuer shares of the Issuer prior to a public offering of those shares.
9 Remuneration of analyst The remuneration of the investment analyst or other persons involved in the preparation of this Repott is tied No
to investment banking transactions performed by the Bryan Garnier Group.
10 Corporate finance client In the past twelve months a member of the Bryan Garnier Group has been remunerated for providing No
corporate finance services to the issuer or may expect to teceive or intend to seek remuneration for corporate
finance services from the Issuer in the next six months.
11 Analyst has short position The investment analyst or another person involved in the preparation of this Report has a short position in the No
securities or derivatives of the Issuer.
12 Analyst has long position The investment analyst or another person involved in the preparation of this Report has a long position in the No
securities or derivatives of the Issuer.
13 Bryan Garnier executive is A partner, director, officer, employee or agent of the Bryan Garnier Group, or a member of such person’s No
an officer household, is a partner, director, officer or an employee of, or adviser to, the Issuer or one of its parents or
subsidiaties. The name of such person or persons is disclosed above.
14 Analyst disclosure The analyst hereby certifies that neither the views expressed in the tesearch, nor the timing of the publication of | Yes
the research has been influenced by any knowledge of clients positions and that the views expressed in the
report accurately reflect his/her personal views about the investment and issuer to which the report relates and
that no part of his/her remuneration was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in the report.
15 Other disclosures Other specific disclosures: Report sent to Issuer to verify factual accuracy (with the recommendation/rating, No
price target/spread and summary of conclusions removed).

A copy of the Bryan Garnier & Co Limited conflicts policy in relation to the production of research is available at www.bryangarnier.com
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Important information

This document is classified under the FCA Handbook as being investment research (independent research). Bryan Garnier & Co Limited has in place the measures and arrangements required
for investment research as set out in the FCA’s Conduct of Business Sourcebook.

This report is prepared by Bryan Garnier & Co Limited, registered in England Number 03034095 and its MIFID branch registered in France Number 452 605 512. Bryan Garnier & Co
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This Report is provided for information purposes only and does not constitute an offer, or a solicitation of an offer, to buy or sell relevant securities, including securities mentioned in this
Report and options, warrants or rights to or interests in any such securities. This Report is for general circulation to clients of the Firm and as such is not, and should not be construed as,
investment advice or a personal recommendation. No account is taken of the investment objectives, financial situation or particular needs of any person.

The information and opinions contained in this Report have been compiled from and are based upon generally available information which the Firm believes to be reliable but the accuracy of
which cannot be guaranteed. All components and estimates given are statements of the Firm, or an associated company’s, opinion only and no express representation or warranty is given or
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This Report may not be reproduced, distributed or published by you for any purpose except with the Firm’s prior written permission. The Firm reserves all rights in relation to this Report.
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