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Fair Value EUR29 (+43%)

Better-than-expected FY 2015 FCF generation and reassuring FY 2016 guidance

BUY-Top Picks

FY 2015 results were slightly better than expected (higher revenues, in line EBITDA margin, lower net
income and far better FCF). Management provided its first 2016 targets excl. Equens (+3% in Ifl sales,
EBITDA margin of 20% and FCF of EUR135/140m). The group also announced a new alliance in
commercial acquiring with KOMERCNI BANKA in the Czech Republic (around EUR20m in sales, good
EBITDA margin). Following this earnings release and the reassuring 2016 guidance, we expect the
share to catch up its underperformance vs. the CAC Mid & Small index of -6.8% YTD. We maintain our
Buy rating and FV of EUR29. At our FV, 2016e EV/EBITDA (incl. Equens and excl. the French radar
contract) would stand at 11.8x vs. 7.8x at yesterday’s closing price, i.e. consistent with its positioning.

ANALYSIS

e  FY15 results were slightly better than expected. Worldline reported FY15 sales of EUR1,227.0m,
+6.8% Y/Y, including +4.4% Ifl (+4.4% in Q4 despite the end of the UK technical car control
contract, already known from its IPO). The order book was at EUR1.7bn (i.e. 1.5 years of sales) and
EUR51m was billed to end clients via Atos (4.2% of its FY revenue). EBITDA came in at EUR235.3m,
pointing to a margin of 19.2% (+50bp). After depreciation and amortisation, adjusted EBIT stood at
EU174.9m, implying a margin of 14.3%. After non-recurring costs (EUR26.8m: staff reorganisation,
rationalisation and associated costs, integration and acquisition costs, PPA and others), EBIT
totalled EUR148.1m, with a margin at 12.1%. As such, attributable net profit came in at
EUR103.4m (net margin of 8.4%), FCF at EUR128.5m (+12.3%) and the net cash position at
EUR323.3m (vs. EUR264.5m at end-June 2015). The group's focus on acquisitions justified another
year of no dividend payment (for 2015 results). In all, annual results were slightly above
guidance, the consensus and our forecasts.

FY15 reported compared with BG ests., consensus and group’s guidance

EURmM FY15 reported BG ests. Consensus Guidance
Revenue 1,227.0 1,224.7 1,225.5 -

Ifl growth Y/Y 4.4% 4.3% 4.3% 4-5%
EBITDA 235.3 235.1 235.5 -
EBITDA margin 19.2% 19.2% (+50bp) 19.2% (+50bp) ~+50bp
Current EBIT 174.9 183.7 - -
Margin 14.3% 15.0% - -
Attributable net profit 103.4 114.5 - -

FCF 128.5 120.5 125.1 120-125m
FCF/current EBIT 73.5% 65.6% - -

Sources: Company, BG ests, company consensus.

e  First 2016 guidance (excl. Equens): +3% in Ifl sales growth (underlying business growth of +8% and
-5% from major e-government contract ends in 201; BG est. +2.6%), an 80bp improvement in
EBITDA margin to 20.0% (vs. BG est. 19.7%) and FCF of EUR135/140m (incl. the exceptional cash-
out linked to the acquisition costs related to Equens of YEUR12m; BG est. EUR138m but without
taking into account the exceptional cash-out).

e  What’s new? 1/ As announced in Q3, Worldline has not been selected for renewal of the core IT
system of the Radar contract (extended until June 2016) but has been retained for some modules
such as the Internet payment engine for fines, and is well positioned for electronic parking offense
management (BG: EUR5m retained over an originally EUR60m contract on a 12-month basis). 2/
Following the acquisition of VISA Europe by VISA Inc., Worldline will receive proceeds of EUR44.9m
(it owned a 0.2% stake) comprising EUR33.4m in cash and 11.5m in preferred shares. 3/ As part of
its expansion in Merchant Services and Commercial Acquiring, Worldline announced an agreement
with KOMERCN{ BANKA (subsidiary of Société Générale and a leading bank in the Czech Republic)
to further develop product & services for local merchants. We estimate KB’s revenue at ~EUR20m
on a FY basis (strong growth) with an EBITDA margin above that of Worldline. It will be
consolidated in Q2 (more details at its H1 earnings release).

e  Our scenario for Worldline stand-alone: we have revised upwards our restated EPS sequence by
3.9% on average over 2016/17e. The next page shows our simulation incl. the end of the French
radar contract and the integration of Equens.




VALUATION

e Since the acquisition of Equens, Worldline will become the no. 1 PSP in Europe (77% of its pro-
forma sales derived from payment with a scale effect, 78% of recurring revenues) vs. no. 3 before.
Worldline is currently trading at 2016e EV/EBITDA of 7.8x (with the consolidation of Equens as of
mid-May 2016 and the end of the French radar contract), i.e. an unjustified discount of 35% to

payment processors evolving in the physical space (EV/EBITDA of 12x).

e  We maintain our Buy rating and Fair Value of EUR29 — Q1 Top Pick (as a reminder, Equens and
the end of the French radar contract are integrated into our valuation). At our FV, the share would
be at 11.8x 2016e EV/EBITDA 2016e, which is perfectly consistent with its positioning.

NEXT CATALYSTS
e Q12016 revenue: on 20th April.

2015 sales and Ebitda breakdown by BU

EURmM Revenue Y/Y Ifl growth EBITDA Y/Y (If1)
Merchant Services & Terminals 401.9 6.0% 19.4% -180bp
Financial Processing & Software 413.8 2.8% 26.0% 80bp
Mobility & e-Transactional 411.3 4.4% 16.6% 270bp
Corporate costs -1.5% Obp
Group 1,227.0 4.4% 19.2% 50bp

Source : Company.

Simulation: Worldline with a consolidation of Equens as of mid-May 2016 + the end of the French radar contract

EURmM 2016e 2017e 2018e 2019
Revenue 1,454.2 1,617.1 1,694.3 1,775.4
EBITDA 284.1 321.4 348.7 374.5
Margin 19.5% 19.9% 20.6% 21.1%
Synergies 4.0 20.0 40.0 45.0
EBITDA after synergies 288.1 341.4 388.7 419.5
Margin 19.8% 21.1% 22.9% 23.6%
Implementation costs of -16.0 -13.0 -11.0 -5
Reorganisation costs -6.0 0 0 0
Current EBIT 207.3 252.3 295.6 335.9
Margin 14.3% 15.6% 17.4% 18.9%
EBIT 172.1 236.4 281.7 328.0
Margin 11.8% 14.6% 16.6% 18.5%
Financial income -3.9 -2.5 -2.0 -1.5
Minority interests -6.4 -15.2 -20.4 -26.1
Restated attrib. net income 139.0 163.1 189.1 212.3

Source : Bryan Garnier & Co. ests.

The impact of our simulation (it does not include KOMERCNI BANKA as we are waiting for more
financial information) on our new restated EPS ests. would be -2.3% in 2016e, +5.6% in 2017e, +11.8%
in 2018e and +16.1% in 2019e (vs. -4.3% in 2016e, +5.7% in 2017e, +11.9% in 2018e, +16.3% in 2019e

previously).
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Bryan Garnier stock rating system

For the purposes of this Report, the Bryan Garnier stock rating system is defined as follows:

Stock rating

Positive opinion for a stock where we expect a favourable performance in absolute terms over a period of 6 months from the publication of a
recommendation. This opinion is based not only on the FV (the potential upside based on valuation), but also takes into account a number of
elements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the stock
will feature an introduction outlining the key reasons behind the opinion.

Opinion recommending not to trade in a stock short-term, neither as a BUYER or a SELLER, due to a specific set of factors. This view is intended to
be temporary. It may reflect different situations, but in particular those where a fair value shows no significant potential or where an upcoming binary
event constitutes a high-risk that is difficult to quantify. Every subsequent published update on the stock will feature an introduction outlining the key
reasons behind the opinion.

Negative opinion for a stock where we expect an unfavourable performance in absolute terms over a petiod of 6 months from the publication of a
recommendation. This opinion is based not only on the FV (the potential downside based on valuation), but also takes into account a number of

clements that could include a SWOT analysis, momentum, technical aspects or the sector backdrop. Every subsequent published update on the stock

will feature an introduction outlining the key reasons behind the opinion.

BUY ratings 63.4%

Distribution of stock ratings

NEUTRAL ratings 28.4% SELL ratings 8.2%

Research Disclosure Legend

1 Bryan Garnier shareholding | Bryan Garnier & Co Limited or another company in its group (together, the “Bryan Garnier Group”) has a No
in Issuer shareholding that, individually or combined, exceeds 5% of the paid up and issued share capital of a company
that is the subject of this Report (the “Issuer”).
2 Issuer shareholding in Bryan | The Issuer has a shareholding that exceeds 5% of the paid up and issued share capital of one or more members | No
Garnier of the Bryan Garnier Group.
3 Financial interest A member of the Bryan Garnier Group holds one or more financial interests in relation to the Issuer which are | No
significant in relation to this report
4 Market maker or liquidity A member of the Bryan Garnier Group is a market maker or liquidity provider in the securities of the Issuer or No
provider in any related derivatives.
5 Lead/co-lead manager In the past twelve months, a member of the Bryan Garnier Group has been lead manager or co-lead manager No
of one or more publicly disclosed offers of securities of the Issuer or in any related derivatives.
6 Investment banking A member of the Bryan Garnier Group is or has in the past twelve months been party to an agreement with the | No
agreement Issuer relating to the provision of investment banking services, ot has in that period received payment or been
promised payment in respect of such services.
7 Research agreement A member of the Bryan Garnier Group is party to an agreement with the Issuer relating to the production of No
this Report.
8 Analyst receipt or purchase The investment analyst or another person involved in the preparation of this Report has received or purchased No
of shares in Issuer shares of the Issuer prior to a public offeting of those shares.
9 Remuneration of analyst The remuneration of the investment analyst or other persons involved in the preparation of this Repott is tied No
to investment banking transactions performed by the Bryan Garnier Group.
10 Corporate finance client In the past twelve months a member of the Bryan Garnier Group has been remunerated for providing No
corporate finance services to the issuer or may expect to teceive or intend to seek remuneration for corporate
finance services from the Issuer in the next six months.
11 Analyst has short position The investment analyst or another person involved in the preparation of this Report has a short position in the No
securities or derivatives of the Issuer.
12 Analyst has long position The investment analyst or another person involved in the preparation of this Report has a long position in the No
securities or derivatives of the Issuer.
13 Bryan Garnier executive is A partner, director, officer, employee or agent of the Bryan Garnier Group, or a member of such person’s No
an officer household, is a partner, director, officer or an employee of, or adviser to, the Issuer or one of its parents or
subsidiaties. The name of such person or persons is disclosed above.
14 Analyst disclosure The analyst hereby certifies that neither the views expressed in the tesearch, nor the timing of the publication of | Yes
the research has been influenced by any knowledge of clients positions and that the views expressed in the
report accurately reflect his/her personal views about the investment and issuer to which the report relates and
that no part of his/her remuneration was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in the repott.
15 Other disclosures Other specific disclosures: Report sent to Issuer to verify factual accuracy (with the recommendation/rating, No
price target/spread and summary of conclusions removed).

A copy of the Bryan Garnier & Co Limited conflicts policy in relation to the production of research is available at www.bryangarnier.com
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for investment research as set out in the FCA’s Conduct of Business Sourcebook.
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This Report is provided for information purposes only and does not constitute an offer, or a solicitation of an offer, to buy or sell relevant securities, including securities mentioned in this
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